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Introduction to ESG



A measure of how well an entity 
manages its exposure to 

environmental, social and 
governance risks and 

opportunities.
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Our ESG rating
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The ESG rating process

G

S

E

Sources of information:

• Rated entity

• Government

• Media

• Other public sources
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The ESG rating process
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The ESG rating process

G

S

E
Outstanding carbon emissions.

The entity has solid environmental protection 
regulations/laws in place and CO2 emission 

levels are periodically reported.

The entity has reduced carbon intenstity by 
4%.
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The ESG rating process

G

S
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Labour security.

The entity has internal policies which guarantee 
the health and safety in the work environment 

and internally report any accidents in a 
periodical manner.

There is no evidence of accidents in the workplace.
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The ESG rating process

G

S

E
Corruption.

The entity has a strong anti-corruption and 
compliance policies.

The entity is not under investigation for 
corruption, bribery or any other type of fraud.
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The ESG rating process

G

S

E Assign a score

Multiply by weights

Sum the weighted 
scores

Score for the section



Final Score CalculationPreliminary Score CalculationData AnalysisData Input

Current and potential exposures

Policies in place and level of 
reporting

Performance shown by empirical 
evidence

11

The ESG rating process

G

S

E Assign a score

Multiply by weights

Sum the weighted 
scores

Score for the section

Score ESG E S G

89 - 100% AAA[esg] AAA[e] AAA[s] AAA[g]

78 - 89% AA[esg] AA[e] AA[s] AA[g]

67 - 78% A[esg] A[e] A[s] A[g]

56 - 67% BBB[esg] BBB[e] BBB[s] BBB[g]

44 - 56% BB[esg] BB[e] BB[s] BB[g]

33 - 44% B[esg] B[e] B[s] B[g]

22 - 33% CCC[esg] CCC[e] CCC[s] CCC[g]

11 - 22% CC[esg] CC[e] CC[s] CC[g]

0 - 11% C[esg] C[e] C[s] C[g]

E
78%

AA[e]

S
60%

BBB[s]

G
68%
A[g]

A[esg]
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Why an ESG rating?

UNPRI Signatories
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Positive overall performance

• Corporate financial performance

• Better returns on bonds

• Lower cost of capital

• Better operational performance

• Less volatile

ESG and Credit ratings not correlated

Demand

of assets under 
management could be 
influenced by some 
sort of ESG motivated 
policy or regulation.

60%

of millennials 
are more interested in 
responsible investing.

90%

Source: RAEX Europe based on data from the UN

Source: Allianz Global Investors Source: Deutsche Bank, Morgan Stanley Institute for Responsible Investing, University of Oxford 

Source: TIIA, Investment Company Institute
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ESG assessment of the 
Chuvash Republic
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Sample Report
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Sample Report
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Sample Report



Thank you for your attention!

Hector Alvarez
Rating Associate
Rating-Agentur Expert RA GmbH
Walter-Kolb-Straße 9-11, 60594 Frankfurt am Main.
Tel. +49 69 3085 4500 ext. 1213
www.raexpert.eu
alvarez@raexpert.eu
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